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E.O. 11652:N/A 
TAGS:ETRD,EEC 

SUBJECT: EUROPEAN PARLIAMENT TO DEBATE US-EC ECONOMIC AND 
TRADE RELATIONS 

1 . EUROPEAN PARLIAMENT IS SCHEDULED TO EXAMINE US-EC 
COMMERCIAL AND ECONOMIC RELATIONS IN A DEBATE ON JANUARY 11. 
DEBATE WILL BE BASED ON A REPORT PREPARED BY PIERRE B.COUSTE 
(GAULLIST, FRANCEJON BEHALF OF THE PARLIAMENT'S FOREIGN 
RELATIONS COMMITTEE.(PARLIAMENTARY DOCUMENT 468/76). 

COUSTE REPORT EMPHASIZES ESSENTIALLY POSITIVE TONE OF US-EC 
RELATION S ,CON CLUDIN G THAT IN ECONOMIC FIELD, IN GENERAL, 

THEY ARE "VERY GOOD". BULK OF PAPER IS DEVOTED TODET AILED 
DISCUSSION OF VARIOUS TRADE COMLAINTS INVESTIGATED BY US IN 
1 975-76.CONCLUSION HERE IS THAT WITH EXCEPTION OF SPECIALTY 
STEEL.USG RESISTED PROTECTIONIST PRESSURES EMANATING FROM 
(SHOAS.AUTOMOBILES, STEEL VAT REBATES ,ETC.). 

PRIVATE SECTOR CONCERNING EC EXPORTS OF DOLS 4.5 BILLION. REPORT 
ALSO CHALLENGES "WIDELY-HELD" AMERICAN VIEW THAT 
CREATION OF EC HAS HAD ECONOMIC DISADVANTAGES FOR US. 

IT STATES THAT AVERAGE ANNUAL US FAVORABLE TRADE 
BALANCE FROM 1958-72 WAS DOLS 1.5 BILLION AND 
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FOR THE FIRST 9 MONTHS OF 1975 WAS DOLS 6.9 BILLION. 

IN AGRICULTURE, WHERE EC POLICIES ARE OFTEN CRITICIZED IN US, 

EC ANNUALLY ABSORBS ABOUT 25 PERCENT OF US TOTAL EXPORTS.US EXPORTS 
DOUBLED IN VALUE FROM 1972 TO 1975 AND US HAD FAVORABLE TRADE 
BALANCE OF DOLS 4.2 BILLION (1974). ON FOREIGN INVESTMENT IN 
US, REPORT STATES THAT US IS BEGINNING TO CONSIDER CONTROL ON 
FOREIGN INVESTMENT FOR FIRST TIME IN ITS HISTORY. 
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ALTHOUGH NEW US LAWS CAN BE CONSIDERED AS " PREVENTIVE MEASURES 
AGAINST A SUDDEN WAVE OF RAB INVESTMENT", REPORT RECOMMENDS THAT 
EC FOLLOW CAREFULLY US DEVELOPMENTS IN THIS AREA. REPORT REVIEWS 
US AND EC POSITIONS ON MTN AND STATES THAT END OF US ELECTION PERIOD 
SHOULD ALLOW ACCELERATED PROGRESS.REPORT SINGLES OUT SEMI- 
ANNUAL HIGH-LEVEL US-EC COMMISSION CONSULTATIONS, 

AS WELL AS PARLIAMENT-CONGRESSIONAL CONTACTS.AS USEFUL 
MEANS TO DISCUSS AND SOLVE COMMON PROBLEMS. 

2. REPORT RECOMMENDS THAT PARLIAMENT ADOPT A RESOLUTION 
WHICH WOULD.INTER ALT .IF,: 

- STATE THAT US-EC RELATIONS ARE IN GENERAL VERY GOOD; 
-CONGRATULATE THE AMERICAN GOVERNMENT FOR NOT HAVING 
YIELDED.IN GENERAL.TO PROTECTIONIST PRESSURES. 

- DRAW ATTENTION TO THE "DISEQUILIBRIUM" IN AGRI- 
CULTURAL TRADEX AND CONCLUDE THAT EC AGRICULTURAL 
POLICY " IS LESS PROTECTIONIST" THAN IT MIGHT 

SEEM AT FIRST GLANCE". 

-ANTICIPATE THAT US MEASURES ON INVESTMENT WILL 
NOT INHIBIT EUROPEAN DIRECT INVESTMENTS. 

-HOPE THAT THE MTN WILL CONCLUDE.IF POSSIBLE, BEFORE 
THE END OF 1977. 

- EXPECT THAT THE NEW US ADMINISTRATION WILL MAKE 
EVERY EFFORT TO REMOVE PRESENT IMPEDIMENTS TO 
TRADE AND RESIST PROTECTIONIST TRENDS. 

3. MISSION WILL REPORT ON SUBSTANCE OF DEBATE. 

HINTON 

UNCLASSIFIED 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: DEBATES, TRADE, ECONOMIC COOPERATION, CENTRAL LEGISLATURE, ECONOMIC AGREEMENTS, RELATIONS WITH 
REGIONAL ORGS 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 07-Jan-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 -Jan-1 960 12:00:00 am 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977ECBRU00171 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770007-1024 

Format: TEL 

From: EC BRUSSELS 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t1 97701 73/aaaaclgp. tel 

Line Count: 88 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: 6a9b30dc-c288-dd1 1-92da-001cc4696bcc 

Office: ACTION EUR 

Original Classification: UNCLASSIFIED 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 22-Oct-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3646989 
Secure: OPEN 
Status: NATIVE 

Subject: EUROPEAN PARLIAMENT TO DEBATE US-EC ECONOMIC AND TRADE RELATIONS 
TAGS: ETRD, US, EEC, EP 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/6a9b30dc-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



